ROI for Energy Storage: Why Corrosion Protection (C5-M) is Your Key
to Profitability
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Beyond the Spec Sheet: The Real-World ROI Driver Your BESS Project
Might Be Missing

Hey there. Let's be honest for a second. When you're evaluating a Battery Energy Storage System (BESS) for a
commercial or industrial site, or maybe a remote microgrid, the conversation usually starts with the big numbers:
capacity (MWh), power (MW), and the upfront capital cost. We run the financial models, look at peak shaving potential,
and calculate the payback period. But in my twenty-plus years on sites from the Texas Gulf Coast to the North Sea
islands, 1've seen a silent killer of ROI that rarely gets the spotlight it deserves until it's too late: corrosion.

It's not a sexy topic. It doesn't have the buzz of Al-driven energy management. But | can tell you firsthand, watching a
multimillion-dollar asset degrade prematurely because of salty air, industrial pollutants, or just relentless humidity is a
special kind of heartbreak. The real cost isn't just in replacement parts; it's in unplanned downtime, safety risks, and a
total NPV that falls off a cliff. Today, | want to connect some dots between a project in a challenging environment and
what it means for your bottom line here in the US or Europe.
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The Hidden Cost We All Underestimate

Here's the common scenario. You deploy a standard containerized BESS. It's rated for general outdoor use. For a few
years, it performs. Then, you start seeing issues: sensor faults, cooling fan failures, or worse, discoloration and rust on
busbars and structural components. The system might be operating, but its efficiency is dropping, and its operational life
is being cut short. The LCOSthe true measure of your cost per MWh over the system's lifestarts climbing.

Why? Because corrosion is a slow, insidious process. It attacks electrical connections, increasing resistance and creating
hot spots (a major fire risk). It compromises the integrity of thermal management systems. When a fan fails in a hot
climate, battery temperatures rise, accelerating degradation. Suddenly, your 15-year asset life projection looks
optimistic. A report by the National Renewable Energy Laboratory (NREL) on BESS failure modes consistently points

to environmental factors and ancillary component failures as significant contributors to performance loss.



https://www.nrel.gov

When the Environment Bites Back: Data & Reality

This isn't theoretical. The International Energy Agency (IEA) highlights that to meet global net-zero targets, we need to
deploy over 1,200 GW of grid-scale storage by 2030. A huge portion of this will be in coastal areas (for offshore wind
integration), industrial zones, or regions with high humidity. These aren’t lab conditions.

Let's talk standards. In the US, UL 9540 is the gold standard for BESS safety. In the EU, it's the IEC 62933 series.
These are essential. But they primarily focus on functional safety and performance under test conditions. They don't
fully prescribe the long-term, material-level durability needed for specific, harsh environments. That's where industry
corrosion protection standards, like the 1ISO 12944 series, come in. The C5-M classification within it is one of the
toughestit's designed for highly corrosive atmospheres like coastal and offshore salt-laden environments.

Case in Point: Learning from Extreme Conditions

I want to share an insight from a recent LMWh solar-plus-storage project for rural electrification in the Philippine
archipelago. The site wasn't just "outdoors"; it was meters from the sea, with constant salt spray, 90%-+ humidity, and
frequent heavy rains. The financial model was tightevery dollar of ROI counted for the community.

The decisive factor wasn't just the battery chemistry. It was mandating a C5-M anti-corrosion specification for the
entire containerized system: from the zinc-plated, powder-coated steel frame to the specific seals on cable entry points,
the choice of stainless-steel fasteners, and the corrosion-inhibiting coatings on internal metalwork. We treated the
enclosure as a first line of defense, not just a box.

The result? Two years in, with zero corrosion-related issues, while neighboring non-critical infrastructure shows
significant wear. The project's ROI is tracking above projections because avoided maintenance and sustained
performance are baked in. This is a direct lesson for, say, a food processing plant in Florida, a chemical facility in
Rotterdam's port, or a microgrid on a Greek island.
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https://www.iea.org

Don't get lost in the acronym. Think of C5-M as a comprehensive battle plan for your BESS:

* Material Selection: Using specific grades of aluminum or steel with protective coatings that are tested to last
15-25 years in harsh environments.

¢ Design & Sealing: Ensuring no water or salt-laden air can seep in. It's about gaskets, welded seams, and
pressurized cooling systems that keep the bad stuff out.

¢ Component-Level Protection: Even the nuts, bolts, and cable lugs are chosen or treated to resist corrosion.

At Highjoule, this isn't an add-on; it's foundational engineering for projects where the environment is a factor. Our
standard industrial product line is designed to meet C4 (highly corrosive) out of the gate, with C5-M as a core option.

Why? Because we've had to replace a compressor in a sweltering switch room at 2 AM and we don't want that for our
clients.

Translating Durability into Hard ROI

So how does this spec translate to your spreadsheet? Let's break it down:

Cost Center Standard BESS (Risk) With C5-M Protection ROI Impact
(Benefit)

O&M Expenses High, unpredictable repairs; Low, predictable; major Lower OpEX, higher net
frequent component swaps. overhauls deferred. income.

System Availability Potential for unplanned High reliability ensures Protected revenue stream.
downtime during peak price energy arbitrage & grid
hours. service revenue.

Asset Life & Residual Value Accelerated degradation may Full 15-20 year design life is Lower Levelized Cost of
shorten useful life to 8-10 achievable, preserving Storage (LCOS).
years. resale/repurpose value.

Safety & Insurance Increased risk of faults/fire  Inherently safer design, Risk mitigation = financial

due to corroded connections. potentially leading to lower  protection.
insurance premiums.

The initial premium for this level of protection is typically a single-digit percentage of the total project cost. But over a
decade or more, it pays for itself many times over. It turns your BESS from a commodity into a resilient, long-term
revenue-generating asset.




Your Next Step: Asking the Right Questions

The takeaway isn't that every project needs a C5-M fortress. The takeaway is to consciously evaluate the environmental
risk as a core part of your financial due diligence. When you're reviewing proposals or talking to vendors, move beyond
the datasheet.

Ask them: "What is the corrosion protection standard for this enclosure, specifically? How do you ensure long-term
integrity of the thermal management system in my specific location? Can you show me a similar deployment in a
comparable environment?" A vendor with real field experience will have answers, photos, and case studiesnot just
compliance certificates.

Honestly, the best projects I've been part of are where the client thinks like an asset owner for the next 20 years, not just
a buyer for tomorrow. That mindset shift is what unlocks true, durable ROI. So, what's the environment like at your
site?
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